HOMESTAKE UNDERGROUND INSPECTION
June 6, 2003

Executive Summary

Department personnel completed an inspection of a portion of the deepest workings in the
Homestake Mine on May 28, 2003. This inspection included workings ranging in depth from
4850 feet to 8000 feet. The May 28, 2003, inspection was very rushed in the lower portion of the
mine. As a result, it was not possible to sample water entering the mine near the 8000 Level,
which was the wettest part of the mine observed on May 28.

A follow-up inspection was completed on June 6, 2003, primarily to return to the lower portion
of the mine and sample the water flows missed on May 28. Additional work was also completed
including sampling iron hydroxide precipitates associated with some of the water flows,
inspecting the 8000 Level pump room, and completing follow-up inspections of electrical
equipment observed on May 28.

The inspectors entered the mine via the Ross Shaft and traveled directly to the 8000 foot level
via 6 Shaft. The inspection included the 8000 foot workings between 6 shaft and the 31 cross-
cut emergency storage sump and the 21 Ledge ramp from the 8000 Level to approximately the
7850 Level. Five water samples and two precipitate samples were collected during the
inspection. Water chemistry analyses have been completed, although analyses are not complete
on the precipitate samples. '

The inspection program at the Homestake Mine was initiated for two primary purposes:

e To determine whether Homestake has done what it said it would do in preparation for
mine closure; and

e To determine whether Homestake’s mine closure activities comply with environmental
law.

Based on the small portion of the mine inspected June 6, the Homestake closure work appears to
comply with environmental law. In the areas inspected on June 6, Homestake has followed its
internal mine closure protocol, and the work is of similar quality to closure work observed in
other portions of the mine. The few remaining closure tasks at the 8000 Level include removing
the operable transformers and removing fluids from the pump equipment. This work is planned
to be completed immediately prior to abandoning the deep portions of the mine. Homestake will
document this closure work as part of its internal mine closure documentation.
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